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Excellencies
Ladies and gentlemen

It is a great pleasure and an honour to speak to you at this most important Asian
Conference.

With the theme of this year’s conference “Asia’s New Future, Identifying Growth Drivers”,
we will be exploring the dynamics of the great geo-political transition of our time. Now,
more than ever, it is critical that we engage in dialogue, including at conferences such as
this, to ensure that the transition to Asia’s new future is peaceful and beneficial for all.

We are part of a great shift in global economic and strategic weight to Asia. In this new
Asia, we will see the world’s financial capitals in our region, not only Hong Kong and
Singapore, but also Shanghai and Mumbai, Jakarta and Tokyo, Seoul and Shenzhen. As
Asia powers global production, as well as consumption, we will become the centre of
international focus as strategic geo-politics is played out in our region.

The Global Financial Crisis, which exposed the moral bankruptcy and endemic failure of
the international financial system, has hastened this shift to Asia and continues to cause
havoc on both sides of the Atlantic.

The drivers of growth in the new Asia, however, continue unabated. Emerging economies
continue to grow and drive global growth. In coming decades, and in South East Asia
alone, we will see Indonesia become one of the world’s largest economies. Asia’s rise will
produce a massive regional middle class of hundreds of millions of people driving huge
increases in consumption and production.

And of course, unrelenting technological progress is not only transforming productivity and
how we do business but is changing the global social fabric and connecting us all in ways
unthinkable in the past.



Central to the transition to the new Asia is the rise of China. We look to the achievements
of China with awe and admiration. With outstanding leadership, and guided by the
traditions of an ancient culture, China is harnessing the energy of its people and by the
end of this decade will become the largest economy in the world. The dragon is roaring
and no one will be unaffected by the rise of a modern and advanced superpower as it
shakes the world bringing peaceful development and widespread prosperity.

The rise of China, along with Asia, is bringing benefits to our small nation of Timor-Leste
which has been enjoying peace, good governance and some of the highest rates of
economic growth in the world.

Ladies and gentlemen,

The rise of Asia is lifting hundreds of millions of people out of poverty, at a level never
seen before in human history, and is driving global growth and innovation. But as we
transition to the new Asia we must be aware of the challenges.

Some of our economic growth has not been balanced and extreme poverty remains.
Inequality is rising which presents risks to our social fabric and progress. While the Asia
Pacific region is home to many of the world’s great economic powers, it is also home to
nearly two-thirds of the world’s poor. The lack of infrastructure, such as road networks,
energy and telecommunications, is the most challenging issue in the Asia Pacific,
especially in land locked countries.

Problems are also most acute in fragile and conflict affected nations, not only in other parts
of the world but also in our region. Not one fragile nation has achieved a single Millennium
Development Goal, and the global development agenda needs to turn its focus to these
countries.

At the same time the rise of the Asian middle class will see increased consumption
impacting the sustainability of resources while the existential challenge of climate change
must be addressed.

And of course, we cannot deny growing regional strategic tensions at the same time as the
region’s growing prosperity allows nations to modernise and expand their defence forces.

And so, we must look to a new paradigm of global engagement which is driven by the
common good and international law and not the self-interest of the rich and the powerful.

Now, as much as ever, we need dialogues such as this conference so that we can build
and strengthen positive relationships of respect and friendship; and together navigate a
path towards a new Asia of cooperation, stability and prosperity for all.

Thank you very much.
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